NOTES

1 Accounting Policies

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Part A of Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The interim financial report has been prepared using the same accounting policies and methods of computation with the audited financial statements for the year ended 30 June 2002 and should be read in conjunction with the aforementioned audited financial statements.

The Company recognises revenue / income on cash basis as opposed to accrual or written basis. Therefore, the accounts of PT Asuransi Takaful Umum (ATU), one of the subsidiary companies of PT Syarikat Takaful Indonesia (STI), which was acquired during the third quarter of the financial year ended 30 June 2000 which recognises revenue / income on accrual or written basis were adjusted accordingly.

2 Auditors’ Report

The auditors’ report on the audited financial statements of the preceding year ended 30 June 2002 did not contain any qualification.

3 Seasonal or Cyclical Factors

The Group’s operations are not materially affected by seasonal or cyclical factors.

4 Exceptional, Extraordinary or Unusual Items

There were no exceptional, extraordinary or unusual items for the financial year to date.

5
Changes in Estimates


There were no changes to the estimates of amounts reported in prior financial years that may have a material effect in the current period.

6
Debt and Equity Securities

There were no issuances, cancellations, repurchased, resale and repayment of debt and equity securities during the financial year to date.

 7
Dividends

The Company has yet to decide on the quantum of dividends to be proposed for the financial year ended 30 June 2003.

 8         Segmental Reporting

         Profit/(Loss) before Zakat        Gross Assets
  

          Revenue

       and Taxation 
             Employed

      
Cumulative Quarter
 Cumulative Quarter
    Cumulative Quarter

30.06.03     30.06.02
30.06.03         30.06.02      30.03.03      30.06.02


            (RM’000)     (RM’000)
(RM’000)        (RM’000)     (RM’000)    (RM’000)

 Within


    Malaysia
  81,829         67,449
   20,340            15,960     1,889,025   1,600,424
    



 Outside


     Malaysia
  17,750           9,568
   (1,134)
(4,628)         69,246         22,028  




------------------------------------------------------------------------------------------------



  99,579         77,017
    19,206 
11,332     1,958,271   1,622,452





=======================================================

 9
Valuation of Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss.

10
Material Events


There were no material events subsequent to the end of the period reported.

11
Changes in Composition of the Company / Group

There were no changes in the composition of the Company / Group during the year to date.

12
Contingent Liabilities

There were no contingent liabilities as at the date of this announcement other than those liabilities arising from contract of takaful (Islamic Insurance).

13
Review of the Performance


For the financial quarter under review, the Group recorded an increase in turnover of 78.50% to RM35.826 million compared with the preceding year corresponding financial quarter of RM20.071 million due to the overall improvement in the actual total gross takaful contributions collected under both the General and Family Takaful Businesses.


The Group recorded a higher increase in profit before taxation and minority interest of 125.05% to RM9.380 million compared with the preceding year corresponding financial quarter of RM4.168 million due mainly to an increase in revenue during the financial quarter under review.

14
Material Changes in the Quarterly Results Compared to the Results of the Preceding Financial Quarter


The Group also recorded a higher increase in profit before taxation and minority interest for the financial quarter under review of RM9.380 million which is 188.44% compared with the profit of RM3.252 million recorded in the preceding financial quarter mainly due to an increase in revenue during the financial quarter under review.

15
Current Year Prospects


Barring any unforeseen circumstances, the Group expects to further improve its performance for the current financial year.

16
Variance from Profit Forecast and Shortfall in Profit Guarantee


The Group neither made any profit forecast nor issued any profit guarantee.

17
Taxation

There were no deferred taxation during the financial quarter under review. The taxation for the financial quarter under review is RM1.789 million whilst RM0.334 million is in respect of zakat. The effective rate of taxation is lower than the statutory tax rate because certain incomes of the Company are assessable at a lower rate in accordance with the Income Tax Act 1967.

18
Profit on Sale of Investment and/or Properties

The profit arising from sale of investment for the financial quarter under review is RM7.365 million.

19
Purchase or Disposal of Quoted Securities

The disclosure is not applicable to insurance / takaful companies.

20
Status of Corporate Proposals

On 30 May 2002, the Company announced that it will undertake the following :-

(i)
proposed bonus issue of 11,000,000 new ordinary shares of RM1 each on the basis of one new ordinary share for every five existing ordinary shares held in the Company;

(ii)
proposed right issue of 77,000,000 new ordinary shares of RM1 each on the basis of seven new ordinary shares for every five existing ordinary shares held in the Company;

(iii)
proposed private placement of up to 14,300,000 new ordinary shares of RM1 each representing up to 10% of the enlarged issued and paid up share capital of the Company after the proposed bonus issue and proposed rights issue; and

(iv)
proposed establishment of a new employee share option scheme to replace the existing scheme which expired on 16 July 2002.

The Company had on 31 October 2002 submitted the above proposals to the following authorities for approvals :-

(i) The Securities Commission (“SC”);

(ii) The Director General of Takaful, Bank Negara Malaysia (“BNM”); and

(iii)
The Foreign Investment Committee (“FIC”).

The approvals from the FIC, BNM and SC were obtained on 10 March 2003, 24 April 2003 and 30 April 2003 respectively.

The shareholders approved the above proposals at an extraordinary general meeting held on 28 June 2003.

The Abridged Prospectus in relation to the above is expected to be issued in early September 2003.

Pending implementation of the above proposals, the Company is yet to comply with the minimum paid-up share capital requirement of RM60 million for a Main Board company listed on the Kuala Lumpur Stock Exchange.

21
Group Borrowings and Debt Securities

There were no Group borrowings and debt securities as at 30 June 2003.

22        Off Balance Sheet Financial Instruments

There were no financial instrument contract with off balance sheet risk as at the date of this announcement.

23        Material Litigation


There were no material litigation pending as at the date of this announcement.

24 Earnings per Share

             Basic earnings per share (“Basic EPS”)

Basic EPS of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.









  3 months ended








     30.06.2003          30.06.2002


Net profit for the period (RM’000)


           6,856
             4,951


Weighted average number of ordinary shares in issue (‘000)     55,000                 55,000



Basic EPS (sen)




            12.47

  9.00 


Fully diluted earnings per share (“Fully diluted EPS”)


The effects on the basic EPS for the current period arising from the assumed conversion of the ESOS is not applicable since the ESOS has expired on 16 July 2002.


By Order of the Board


MOHAMAD ASRI BIN HAJI YUSOFF


Company Secretary


Kuala Lumpur, 28 August 2003
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